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Fund Offerings

Total Return Bond Fund Core Fixed Income Fund
Retail and Institutional Class Retail and Institutional Class
No Load Mutual Fund No Load Mutual Fund
Retail Inst. Retail Inst.
N-share I-share N-share I-share
Ticker DLTNX DBLTX Ticker DLFNX DBLFX
Min Investment $2,000 $100,000 Min Investment $2,000 $100,000
Min IRA Investment $500 $5,000 Min IRA Investment $500 $5,000
Gross Expense Ratio 0.76%  0.51% Gross Expense Ratio 0.80%  0.55%

The Funds’ investment objectives, risks, charges and expenses must be considered carefully before investing. The
prospectus contains this and other important information about the Funds, and it may be obtained by calling 1
(877) 354-6311/ 1 (877) DLINE11, or visiting www.doublelinefunds.com. Read it carefully before investing.

Investments in debt securities typically decrease in value when interest rates rise. This risk is usually greater for longer-term debt securities.

Investments in Asset-Backed and Mortgage-Backed Securities include additional risks that investors should be aware of such as credit risk, prepayment risk,
possible illiquidity and default, as well as increased susceptibility to adverse economic developments. Investments in lower rated and non-rated securities
present a greater risk of loss to principal and interest than higher-rated securities. The Core Fund invests in foreign securities which involve greater volatility
and political, economic and currency risks and differences in accounting methods.

The Total Return Bond Fund intends to invest more than 50% of its net assets in mortgage-backed securities of any maturity or type.

Opinions expressed are subject to change at any time, are not forecasts and should not be considered investment advice.

DoubleLine Funds are distributed by Quasar Distributors, LLC.
While the Funds are no-load, management fees and other expenses still apply. Please refer to the prospectus for further details. 1
Past Performance does not guarantee future results. Index performance is not illustrative of fund performance. An investment cannot be made in an index.



Performance DoubleLine]

DoublelLine Total Return Bond Fund — Quarter Ending September 30, 2012

Since Inception

1 Year Annualized
September 3Q2012 (Annualized) (4-6-10 to 9-30-12)
I-share 1.00% 3.48% 8.96% 13.92%
N-share 0.98% 3.33% 8.61% 13.63%
Barclays US Aggregate Index 0.14% 1.58% 5.16% 6.90%
As of September 30, 2012 I-share N-share
Gross SEC 30-Day Yield 4.98% 4.73% Morningstar Intermediate Term Bond Fund Rankings*
Net SEC 30-Day Yield 4.98% YL s of September 30, 2012 I-share  N-share
378 of
1-Year (Absolute Rank) 3290f1,175 1,175
Gross Expense Ratio 0.51% 0.76% 1-Year (% Rank) 28% 32%

For the period ending 9-30-12, Morningstar ranked the Total Return

Bond Fund in the 28th and 32nd percentile (for the | and N-share classes,
respectively) among the 1,175 Funds in the Intermediate-Term Bond Fund
category based on total returns.

Performance data quoted represents past performance; past performance does not guarantee future results. The investment return and principal
value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Current
performance of the fund may be lower or higher than the performance quoted. Performance data current to the most recent month-end may be
obtained by calling 213-633-8200 or by visiting www.doublelinefunds.com.

Barclays US Aggregate Index represents securities that are SEC-registered, taxable, and dollar denominated. The index covers the US investment grade fixed rate
bond market, with index components for government and corporate securities, mortgage pass-through securities, and asset-backed securities. These major sectors
are subdivided into more specific indices that are calculated and reported on a regular basis. It is not possible to invest in an index.

Past Performance does not guarantee future results. Index performance is not illustrative of fund performance. An investment cannot be made in an index.
*Morningstar rankings (% Rank) represent a fund's total-return percentile rank relative to all funds that have the same Morningstar category. The highest
percentile rank is 1 and the lowest is 100. Morningstar Rankings (Absolute) represent a fund’s total return rank relative to all funds that have the same Morningstar
Category. The highest rank is 1 and the lowest is based on the total number of funds in the category. It is based on Morningstar total return, which includes both
income and capital gains or losses and is not adjusted for sales charges or redemption fees.

© 2012 Morningstar Inc. All Right Reserved. The information contained herein: (1) is proprietary to Morningstar; (2) may not be copied or distributed; and (3) is not
warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this
information.



Performance DoubleLine]
DoublelLine Core Fixed Income Fund — Quarter Ending September 30, 2012

Since Inception

1-Year Annualized
September 3Q2012 (Annualized) (6-1-10 to 9-30-12)
I-share 0.47% 2.94% 9.14% 11.34%
N-share 0.37% 2.79% 8.89% 11.06%
Barclays US Aggregate Index 0.14% 1.58% 5.16% 6.25%
As of September 30, 2012 I-share N-share
G SEC 30-Day Yield 3.20% 2.96%
ross ay- e 0 > Morningstar Intermediate Term Bond Fund Rankings*

Net SEC 30-Day Yield 3.20% 2.96%

As of September 30, 2012 I-share N-share

1-Year (Absolute Rank) 308 of 1,175 342 of 1,175

I-share N-share Ly % Rank 6% 0%

Gross Expense Ratio 0.55% 0.80% -Year (% Rank) > °

For the period ending 9-30-12, Morningstar ranked the Core Fixed Income

Bond Fund in the 26th and 29th percentile (for the | and N-share class, respectively)
among the 1,175 Funds in the Intermediate-Term Bond Fund category

based on total returns.

Performance data quoted represents past performance; past performance does not guarantee future results. The investment return and principal
value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Current
performance of the fund may be lower or higher than the performance quoted. Performance data current to the most recent month-end may be
obtained by calling 213-633-8200 or by visiting www.doublelinefunds.com.

Barclays US Aggregate Index represents securities that are SEC-registered, taxable, and dollar denominated. The index covers the US investment grade fixed rate
bond market, with index components for government and corporate securities, mortgage pass-through securities, and asset-backed securities. These major sectors
are subdivided into more specific indices that are calculated and reported on a regular basis. It is not possible to invest in an index.

Past Performance does not guarantee future results. Index performance is not illustrative of fund performance. An investment cannot be made in an index.
*Morningstar rankings (% Rank) represent a fund's total-return percentile rank relative to all funds that have the same Morningstar category. The highest
percentile rank is 1 and the lowest is 100. Morningstar Rankings (Absolute) represent a fund’s total return rank relative to all funds that have the same Morningstar
Category. The highest rank is 1 and the lowest is based on the total number of funds in the category. It is based on Morningstar total return, which includes both
income and capital gains or losses and is not adjusted for sales charges or redemption fees.

© 2012 Morningstar Inc. All Right Reserved. The information contained herein: (1) is proprietary to Morningstar; (2) may not be copied or distributed; and (3) is not
warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this
information.
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Announcements

Webcast News —

Jeffrey Gundlach — January 8, 2013
2013 Market Outlook
1:15 pm PDT/4:15 pm EDT

Philip Barach — January 22, 2013

Low Duration Bond Fund
1:15 pm PDT/4:15 pm EDT

Luz Padilla — February 5, 2013
Emerging Markets Fixed Income
1:15 pm PDT/4:15 pm EDT

To Receive Presentation Slides:
You can email
fundinfo@doubleline.com
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Historical Sovereign Debt Defaulters, 1800 - 2010 W

» Greece has spent almost half of the past 210 years in default or rescheduling debt.
* Even Germany has spent over 25 years in debt default or rescheduling.
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Source: BofA Merrill Lynch Global Equity Strategy, Reinhart and Riogoff, This Time is Diferent 7



Trade, Exchange Rates, Budgets and Interest Rates

As of October 20, 2012

Source: http://www.economist.com/news/economic-and-financial-indicators/21564865

DoubleLine’| F

Trade balance  Current-account balance .fa”ﬂ?.ﬂ ~ [Interest rates

latest 12 latest 12 %hofGDP  Currencyunits, per$ o icpp  3-month  10-year gov't

months, $bn months, $bn 2012 Oct17th yearago 2012 latest  bonds, latest
United States -746.0 Aug -477.8 Q2 =2.1 - - -71.6 0.32 1.81

China +197.0 Sep +191.1 Q2 +2.1 6.25 6.37 -2.4 3.70 3,214

Japan =51.1 Aug +86.2 Aug +1.4 18.7 76.7 -9.2 0.19 0.77
Britain =166.2 Aug -88.0 qz -2.5 0.62 0.63 -B.4 0.52 1.78

Canada  09Mg 56402 3.1 098 102 3.4 124 191 _
Euro Area +82.3 Aug +77.0 Jul +0.5 0.76 0.73 -3.3 0.21 1.66
Austria -12.2 Jul +4.4 02 +1.9 0.76 0.73 -2.5 0.21 2.07
Belgium +13.8 Aug -B.6 Jun -0.2 0.76 0.73 -3.4 0.21 2.40
France -89.2 Aug -53.5 Aug -2.1 0.76 0.73 -4.5 0.21 2.14
Germany +239.7 Aug +216.9 Aug +5.6 0.76 0.73 -0.3 0.21 1.66
Greece -28.5 Jul -18.3 Jul -6.6 0.76 0.73 -7.6 0.21 17.8
Italy -0.1 Aug -30.30u  -2.0 0.76 0.73 2.8 0.21 4.76
Metherlands  +56.8 Aug +78.8 0z +7.8 0.76 0.73 -4.5 0.21 1.85

Spain_  -54.7  -39.10a 24 076 073 67 021 553

The Economist, “Trade, exchange rates, budget balances and interest rates”, October 20, 2012
GDP = The monetary value of all the finished goods and services produced within a country's borders in a specific time period, though GDP is usually calculated on an annual

basis.



Developed World Quantitative Easing (QE) as a D°“b'e'-i“e®|F
Percentage of GDP

Central bank balance sheet in advanced countries
(in % of GDP, as of end-Feb' 2012)
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http://www.zerohedge.com/sites/default/files/images/user3303/imageroot/2012/10-2/20121029 CB5 1.png

“How Central Bank Policy Impacts Asset Prices Part 5: How Far Can They Go?” Tyler Durden, October 29, 2012.

Fed — US Federal Reserve

BoJ = Bank of Japan

ECB = European Central Bank

BoE = Bank of England 9
GDP = Gross Domestic Product. The monetary value of all the finished goods and services produced within a country’s borders in a specific time period, but calculated on

an annual basis.




What did the aggregate QE programs give us? D°”b'eLi“e®||F

March 31, 2009 through September 30, 2012

* Reflation of equity prices, although half life is diminishing along with the magnitude of the rally

S&P 500 peak performances during each Fed action

(cumulative performance)
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http://www.zerohedge.com/sites/default/files/images/user3303/imageroot/2012/10-2/20121029 CB1 1.png
“How Central Bank Policy Impacts Asset Prices Part 1: Equities”, Tyler Durden 10/29/2012. Chart as of September 30, 2012.
QE = Quantitative Easing programs.

10



What Did the Aggregate QE Programs Give us? D°”b'eLi“e®||F

December 31, 1999 through December 31, 2011

A weaker fiat currency as measured by gold price (S/oz).

Gold price vs. balance sheets of major central banks
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- Gold ($/ounce, rhs)

http://www.zerohedge.com/sites/default/files/images/user3303/imageroot/2012/10-2/20121029 CB4 1.png
As of June 30, 2012.
Fed = US Federal Reserve BoJ = Bank of Japan ECB = European Central Bank BoE = Bank of England
SNB = Swiss National Bank CBR = Central Bank of Russia PBoC= Public Bank of China
GDP = Gross Domestic Product. The monetary value of all the finished goods and services produced within a country’s borders in a specific time period, but calculated on an annual
basis.
Lhs = Chain linked sums. The use of fixed weights (prices) which inevitably become outdated. Fixed base year chain-linking involves revising these weights at regular intervals so that
they are able to more accurately reflect the structure of the economy.
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How Does QE Effect Returns?

6-Month Returns After
Announcement of QE1 and QE2

Sector QE1

KOL Coal B86% 19%
XME Metals & Mining 62% 26%
XRT Retail 54% 20%
XLB Materials 24% 12%
XLE Energy T% 27%
XHB Home Builders 16% 17%
GLD Gold 16% 12%
DBA Agriculture 12% 12%
S&P 500 Stocks 6% 13%
XLF Financials 8% 11%
IYR Real Estate 5% 10%
uso Qil -20% 19%
uup Dollar -8% -6%
TLT 20+ Treasury Bonds -9% -6%

http://www.forbes.com/sites/greatspeculations/2012/09/24/gel-and-qe2-provide-investing-playbook-for-quantitative-easing/

“QE1 And QE2 Provide Investing Playbook for QE3” by Rocky White. Schaffer’s Investment Research

KOL = Market Vector Coal Exchange Traded Fund (ETF).

XME = SPDR Metals & Mining ETF . XRT = SPDR S&P Retail ETF. XLB = Materials Select Sector SPDR ETF includes chemicals, construction, materials, containers and
packaging. XLE = Energy Select Sector SPDR Fund includes companies that develop & produce crude oil & natural gas, provide drilling and other energy related
services. XHB = SPDR S&P Homebuilders ETF. GLD = SPDR Gold Trust. Issues baskets in exchange for deposits of gold and to distribute gold in connection with
redemptions of Baskets. DBA = PowerShares DB Agriculture Fund is an ETF that reflects the performance of the DBIQ Diversified Agriculture Index Excess Return.
S&P 500 = Standard & Poor’s 500 Index is a capitalization-w weighted index of 500 stocks. XLF = Financial Select sector SPDR exchange traded fund. IYR = iShares
Dow Jones US Real Estate exchange traded index Fund. USO = US Qil fund Limited Partnership. UUP = Power Shares DB US Dollar Bullish exchange traded fund. 12
TLT = iShares Barclay’s 20+ year Treasury Bond exchange traded fund.

References to other mutual funds should not be interpreted as an offer of these securities.




Euro vs. US Dollar in 2012
, 2012

January 1, 2012 through October 1

DoubleLine’|

Exhibit 5
EUR/USD in 2012
1 '36 CACs added to ECB Launch
Greek Debt second round
Swap 3yr LTRO Netherlands fail to
agree budget cuts,
1 34 making election
- |newldhle
Hollande elected as FOMC _e"‘fm_ff Bemanke
French president Operation Twist announces
n l QE3+
1.32 A V : Germen ﬁ —
v Main Greek consitutional court | 2
‘II f__f political party Eurt Summit passes ESM \ southern
’ \ fails to agree a o | EUDPE
\ coalition | agrees can
1 30 b | | recap banks directly
: Greek debt swap l'I I |II 1
. sal agreed, ISDA I| f
25 Countries agree proposalag i \ Ireeland { ECB cut refi rate:
to fiscal pact, UK contirms Greece: has voles to III by 25bps to
1 28 . and Czech velo defaulted | a pass EU | f 0.75% and depo
' 3 fiscal [ [ rate to 0%
IMF agrees to boost V Lreaiy / / President Obama__——
lending capacity by I is re-elected
£430bn
1 26 \ f\ r\ Greek
: S&P A major Spanish bank Eurogroup agrees gﬁ?‘;ﬁ;ﬁ
Downgrades 9 requests €19bn bailout lSO lend Eiﬂb: to FE pai‘. EU esses
Eurazone from Spanish govt. panls i pariament conditionality
1 24 countries on Spanish
" Spai Greeces "New 4 austerity
p.EIII'I requesls Democratic” party requirements
bailout of up to elected and try to
E100bn for their form coaliion >~ _ECBOMT
1 22 banks
" Moody's Downgrades laly Draghi's "Bumble Bee" speech
Mar Apr May Jun P Jul Aug Sep Oct Nov

Jan Feb

Source: Morgan Stanley Research, Bloomberg
CAC = CAC 40 The French stock market index that tracks the 40 largest French stocks based on market capitalization on the Paris Bourse (stock exchange). ECB = European Central
Bank. LTRO = Long Term Refinancing Operation was introduced by the ECB. ISDA = International Swaps & Derivatives Association. IMF = International Monetary Fund. EU = European 13

Union consisting of 26 European Members. FOMC = Board of Governors of the US Federal Reserve System. ESM = European Stability Mechanism is an international organization

located in Luxembourg. QE 3 = US Federal Reserve’s Quantitative Easing program

An investment cannot be made in an index
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Industrial Production — Germany & Italy m°” — ||F

Industrial production in Germany & Italy before and after the euro

Shaded area = euro inception; rebased from 2000

120 4

115 4
Germany, IP /

110 4
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Index
]
|

80 - Italy ,IP

1993 1995 1997 1999 2001 2003 2005 2007 2009 2011

GavelKal Data

Source: GaveKal Data Research.

Germany Industrial Production Index (GRIPI) = Industrial production in Germany seasonally adjusted and published monthly by the Bundsbank. The index includes

mining, Electricity and gas supply, manufacturing and construction indices.

Italy industrial Production Index (ITPRSAN) = Industrial production of Italy seasonally adjusted and published monthly measuring real output expressed as a % of real 14
output in a base year.

An investment cannot be made directly in an index.



% of GDP

, DoubleLine’]
Japan’s Government Debt to Annual GDP MF

January 1, 2002 through November 30, 2012

JAPAN GOVERNMENT DEET TO GDP

rercentage of the GOP
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15

Source: http://www.tradingeconomics.com/japan/gdp-growth-annual
GDP = The monetary value of all the finished goods and services produced within a country's borders in a specific time period, though GDP is usually calculated on an annual
basis.
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Japan’s Government Spending mF

January 1, 2000 through November 30, 2012

JAPAW GOVERNMENT SPENDIMG
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Source: http://www.tradingeconomics.com/japan/gdp-growth-annual
JPY = Japanese Yen




In Billions JPY)

DoubleLine’]
Japanese Imports m-F

January 1, 1980 through October 31, 2012

JAPAN IMPORTS

mparts by month [Eillion 1Py
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Source: http://www.tradingeconomics.com/japan/gdp-growth-annual
GDP = The monetary value of all the finished goods and services produced within a country's borders in a specific time period, though GDP is usually calculated on an annual

basis. 17

JPY = Japanese Yen.




Crude Per 1,000 People

R DoubleLine’|
Japan’s Birthrate mF

January 1, 1967 through November 30, 2012
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Source: http://www.tradingeconomics.com/japan/gdp-growth-annual
Crude birth rate indicates the number of live births occurring during the year, per 1,000 population estimated at midyear.
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Japan’s Trade Balance
March 29, 1985 through September 30, 2012

JNEPTRD ¥-471.3B For Sep »
Japan Balance of Payments Trade Balanne Billion Yen NSA

JMEPTRD Index 99 Save As 98 Actions - 97) Edit 99 Table Line Chart
03/29/19a5 @ 0973072012 JLatest/Last]a] NI ETCR S IR ER 50| 100] 200 Mo Lower Chart | IPY |af
10 30 1M 6M YD 1Y 5Y Max |Quarterly ¥ € @ Security/Study ™ Event %

19

Source: Bloomberg Financial Services



Real Rates: Japan vs. US
November 30, 2007 through November 28, 2012

GRAB

JPMREAL U Index 98 Actions
102007 |l 1102802012 @)

i 3 1M &M YTD 1Y
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W USTLORL ~0.5506

4300 Europe 44 2
* 1000 u.5.

Source: Bloomberg Financial Services
Real Rates = The real interest rate is the rate of interest an investor expects to receive after allowing for inflation
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Nikkei vs. S&P 500 — Last 10 Years

December 3, 2002 through November 28, 2012

CNKY /SPX U e Description nikkei / spx

At 10:04 0 6.7059 H 6.7246 L 6.6236 C6.736

TEY/SPX U Index EEEREETGRLG 08 Actions - o7 Edit -
127032002 @ 1172672012 JLast Price | HjComp
nikdk FRICE[MEY Index] § FRIC Lazt Price i
5 Hax Daly ¥

500 Europe 44
1000 1

Source: Bloomberg Financial Services
Nikkei = An index showing the average closing prices of 225 stocks on the Tokyo Stock Exchange.
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Nikkei Yields mF°“ S

January 1, 2000 through October 31, 2012

* The Nikkei is now even offering yields above Japanese government bonds and the US S&P 500 yield

Nikkei dividend yield
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Source: Bloomberg Financial Services

Nikkei 225 Index Total Return = An index showing the average closing prices of 225 stocks on the Tokyo Stock Exchange. 22
An investment cannot be made in an index.



DoubleLine’
Nikkei vs. Japanese Government Bonds — W
Since Year End 2009

December 31, 2009 through November 29, 2012
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Source: Bloomberg Financial Services, Merrill Lynch Indices
Nikkei 225 Index Total Return = An index showing the average closing prices of 225 stocks on the Tokyo Stock Exchange.
An investment cannot be made in an index.



Real Federal Debt
January 1, 1913 through December 31, 2017 Estimates

DoubleLine’|

. . dshort.com
Real Federal Debt with Estimates to 2017 (Log Scale)
Data from the OMB Budget for Fiscal Year 2013 Trillions
adjusted for inflation Log Seale
100
— Actual Debt Through 2011 $21.33 Trillion)
*** OMEB estimates for 2012-2017 L
10
$14.76 Trillion)
1
100%
S50% Federal Tax Brackets: 1913-2012
80%
0%
50%
S50%
T
S| a0%
| 2
x
©
=
.,.6 20% -
o3 10%
0% r 0
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Source: AdvisorPerspectives.com, “Debt, Taxes and Politics: A Perspective on Federal Tax History”, November 13, 2012
http://advisorperspectives.com/dshort/updates/Debt-Taxes-and-Politics.php?federal-debt-2011-budget-log-real

OMB = Office of Budget and Management.
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US Debt & GDP

January 1, 2009 through June 30, 2012

DoubleLine’|

45% -

Not A Good Buy - 45% Debt Increase Gets 7.1% Growth  STREETTALKLIVE.COM

35%

25%

15%
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| §

® Increase In Debt
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® Increase In Real GDP

201140 20114V 20124 2012-1

Source: AdvisorPerspectives.com, Strrettalklive.com

http://advisorperspectives.com/dshort/guest/Lance-Roberts-121118-Ceilings-Cliffs-and-TAG.php

GDP = Gross Domestic Product. Refers to all of the goods and services produced in an economy.
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US Debt Ceiling

December 10, 2010 through January 4, 2013 Estimates

DoubleLine’|

The Debt Ceiling 13.Dec
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Source: Zerohedge.com
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Fiscal Cliff

A Grim Outlook

Change in percentage points
3- -3

If Congress doesn't
a act and the cuts 5

B trigger, growth is B
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DATA: GOLDOMAM SAGHS

http://www.businessweek.com/articles/2012-05-17/the-fiscal-cliff-will-drive-the-u-dot-s-dot-into-recession
BloombergBusinessweek Global Economics, “The Fiscal Cliff Will Drive the U.S. into Recession” May 17th, 2012
GDP = Gross Domestic Product. Refers to all of the goods and services produced in an economy.
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What is the Fiscal Cliff?

What Is the Fiscal Cliff?

Unless the law is changed, or Congress and the president find another
way to trim the deficit, on Jan. 1 the following spending cuts and tax
changes will automatically kick in:

Fiscal 2013 impact, angallzed dollars; percent of GDP

: $87 billion; Across-the-board cuts in
Spendlng 0.5% of GDP domestic and defense,
cuts: discretionary spending
$136 billion, 4

0,
0.8% of GDP - $35 billion; 0.2% Expiration of extended
unemployment benefits
\_ ['$15billion; 01% " Reduce Medicare doctor rates
s New taxes from Obama
$24 billion; 0.1% health-care law
Tax cuts that expire:
$87 billion; Other tax provisions
0.5%
. Payroll tax holiday ends
Tax
increases:
$532 billion,< Incog‘aeotlalx raltes to rise to
0, pre- evels;
3.1% of GDP alternative minimum tax
reaches into middle class
TOTAL
spending
and taxes: Numbers are rounded
$668 billion: Source: Congressional Budget Office,
¥ Nomura Securites
4.0% of GDP The Wall Street Journal

http://advisorperspectives.com/dshort/guest/Lance-Roberts-121118-Ceilings-Cliffs-and-TAG.php
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Fiscal Cliffhanger

Fiscal Cliffhanger | Companies scale back investment amid uncertainty

Percentage change in business investment from preceding quarter”

L 0%
Equipment and software Structures
........ 10
i]
s kil l -10
. . e —— et )
=30
“Spasonally adjusted at annual rates
-W|:'|| iy 7 | Bl el i I o B Al b ) T |’!I |'!"4n
e w0 'm 12 ‘09 10 11 12 09 10 11 12
U.S. consumer confidence has returned to a five-year high and overall .. while large corporation
small business sentiment has remained resilient in recent months... confidence has eroded this year.
100 100 100 v
| "'. 1 I.I\‘.'. I. !
| b w I,' |I I|I I'I
e 95 '._: : e e e it
| University of Michigan k3 Wl M, [ [ |
| Consumer Sentiment | Ui Rl v | |
2O - e e | o0 - [ S S BVt sty o | e ;
! | ," | WY ¥ |
1 '--.'li A f I.I h |I|I ) | |
| Al IR iy | | |
70 Vb F1-f 85 (| Natlonal 25 |f. Business
W | et \|  Federation of | | Roundtable
(/| f | Independent |/ CEOEconomic
i V1 1) BT | 80 Business 0 e OUithoOK
Al I Optimism Index Survey Index
100=01 1966 100=Seasonally adjusted 1986
2007 "'0E "'0% "110 TUI1 1112 2007 '"08 ''09 '"10 '111 '112 2007'°08 ''09 ""10 ''11 '"12

Sourges: Commerce Dopartment (busingss investment); Thomsan
Reuters/University of Michigan (oonsumer sentimenkl Naticnal Federation of
Independent Business {optimism index); Business Roundtable (CEQ Outlook)

http://www.ritholtz.com/blog/wp-content/uploads/2012/11/fiscal-cliffhanger.jpg

Thee \Wal Street Journal
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U.S. Job Losses and Recovery

Jobs lost in the recession  Jobs gained in the recovery

- (Based on wages
per hour)

Higher-wage
occupations

(521-$55)

Mid-wage
occupations

($14-521)

Lower-wage
occupations

(58-514)

4000000 3500,000 3,000,000 2500000 -7,000.000 L500,000 2, [0, D) 500,004 1] 500,000 1,000, 000 1500202 2,000,000 2,500,000

Met change in occupational employment

Source: NELP analysis of Current Population Survey.
Recession is 2008 Q1 o 2010 Q1; recovery is 2010 Q1 to 2012 Q1.

http://www.ritholtz.com/blog/2012/09/americas-minimum-wage-recovery/
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Median Household Income DoubleLine]

January 1, 2000 through October 31, 2012

Median Household Income in the 21st Century: dshort.com
October 2012 A . Movember 2012
Nominal Growth and Real* Shrinkage

Recessions Real Growth Mominal Growth
30% T I T T
*Real household income is inflation adjusted 27.5%
using the Consumer Price Index
25.9%
- i [25.0%]
20% ./

15%
7

10% ‘/V

5%

i
p

0.8%
5%
\\'\ /\w [-3_1% i
10% T
-10.7%
Monthlvldata frorrll SentierRIesearch.{T}m
15%
2000 2001 2002 2003 2004 2005 2006 2007 2002 2009 2010 2011 2012 2012

Nominal Income Growth = Refers to income adjusted for the effects of inflation or deflation.

Real Growth = Growth, income, value, wage, yield, etc. expressed as a quantity from which unreal (apparent and nominal) increase caused by inflation has been subtracted. 31
Consumer Price Index = A measure that examines the weighted average of prices of a basket of consumer goods and services, such as transportation, food and medical care.

An investment cannot be made in an index.
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Out of Work, Running Out of Benefits
Out of Work, Running Out of Benefits

Emergency unemployment benefits have become more restrictive, but unemployment remains high.
Federal benefits are set to expire entirely at the end of the year if Congress doesn't extend them.

The share of unemployed receiving benefits is shrinking...

Number collecting unemployment insurance benefits
as a percentage of total unemployed, average for the past 12 months®* o o 60%

- 30

s Perjods of
extended benefits

Recessions

- 20

1987 [1

...and the government is paying less in total benefits...
Benefits paid’ since emergency benefits started in July 2008, in billions

Regular unemployment Emergency unemployment Extended benefits'

insurance benefits’ compensation benefits’ Federal program paid for a max.
State program funded by taxes on Federal program paid for of 20 weeks on top of emergency
employers, paid for max. of 26 weeks  max. of 53 additional weeks benefits

http://www.ritholtz.com/blog/2012/11/monday-pm-reads-15/



The “Real” Value of Consumer Spending

January 1, 1999 through November 15, 2012

DoubleLine’| F

Mﬂ s616

s/

The "Real"” Value of Consumer Spending Intentions dshort.com
~—&=5pending Intentions =@=Chained in 1999 Dollars
| |

$857 ‘ $866

$817 5826

5794
e 5763 5764 ST70
734
B ’ e §714

5640 5641 S649
A 2
5548 $560
Based on the Nov 15-19 2012 Gallup survey 495
of Christmas spending intentions 5487
| | | | | |
1999 2000 2001 2002 2003 2004 2008 2006 2007 2008 2009 2010 2011 2012

http://advisorperspectives.com/dshort/commentaries/Gallup-Holiday-Spending-Survey-121121.php
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Wages As % of the Economy
January 1, 1947 through June 30, 2012

0.53 -
Wages and
Salary Accruals
Over GDP

0.51 -

0.49 -

0.47 -

Wages and Salary / Nominal GDP

0.45 -

0.43 T T T
Jan-47 Jan-57 Jan-67 Jan-77 Jan-87 Jan-97 Jan-07

Source: http://www.businessinsider.com/corporate-profits-just-hit-an-all-time-high-wages-just-hit-an-all-time-low-2012-

6?utm_source=feedburner&utm medium=feed&utm campaign=Feed%3A+clusterstock+%28ClusterStock%29&utm content=Google+Reader

GDP = Gross domestic product (GDP) is the monetary value of all the finished goods and services produced within a country’s borders in a specific time period, though GDP is usually 34
calculated on an annual basis.

Shaded areas indicate U.S. Recessions.




Corporate Profits Hit All Time High As % of GDP DoubleLine]
January 1, 1947 through March 31, 2012

0.11 ~

0.09 -
0.08 -

0.07 -

0.06 -

0.05 -

Corporate Profits / Nominal GDP

0.04 -

0.03 -

0.02 T T T
Jan-47 Jan-57 Jan-67 Jan-77 Jan-87 Jan-97 Jan-07

Source: http://www.businessinsider.com/corporate-profits-just-hit-an-all-time-high-wages-just-hit-an-all-time-low-2012-

6?utm_source=feedburner&utm medium=feed&utm campaign=Feed%3A+clusterstock+%28ClusterStock%29&utm content=Google+Reader

GDP = Gross domestic product (GDP) is the monetary value of all the finished goods and services produced within a country’s borders in a specific time period, though GDP is usually
calculated on an annual basis.

Shaded areas indicate U.S. Recessions.
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Labor Participation Rates by Age Group m‘F

January 1, 1990 through 2020 Projected Estimates

Participation Rates by Age Group
m1990 m1995 m2000 © 2005 m2010 m 2020 (projected)

:

Particpation Rate

16t019 20t0 24 25t 29 30t034 35t039 40tod4d4 45tod49 S0to54 55t059 6E60to64 65t 69 T70tc74 75 and
[-1" -1

Age Groups http://www.calculatedriskblog.com/

Source: Calculated Risk Blog

http://www.calculatedriskblog.com/2012/10/understanding-decline-in-participation.html 36
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Household Income Growth By Age m'«F
June 1965 through December 31, 2010
Mean (Average) Real Household Income Growth By Age Bracket dshort.com
Data Through 2010

15 to 24 Years =325 to 34 Years =35 to 44 Years =45 to 54 Years ===55 to 64 Years ==—65 Years and QOver

I T 90%
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Income Chained in 2010 Dollars
Recessions highlighted in gray
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Source: Advisors Perspective, http://advisorperspectives.com/dshort/
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55+ Year Olds are Increasingly Looking for Work

* While those 16-24 are becoming more discouraged

. The share of the population working or looking for work is near a 30-year low. Demographic forces mean the
Drﬂpplﬂg Ollt I downward trend is likely to continue.

90 Labor force participationrate -~ .. By gender oo S - ' 11—

Bﬁ et e i L Gt el e S e v e e e o S Rt
70 Overall rate

- 16-24

20 e piehn - — s - o | Y IS o R S R
1950 60 70 ‘80 "90 2000 ‘10 ‘20 1950 ‘60 ‘70 ‘80 "90 2000 10 1950 ‘60 ‘70 80 90 2000 ‘10

Note: Data are seasonally adjusted Sources: Labor Dept.; Bloomberg News (photo) The Wall Street Journal

http://si.wsj.net/public/resources/images/NA-BT254 OUTLOO G 20121028175407.ipg 38

As of June 30, 2012. Labor Force Participation chart includes projections through 2020.
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Total Debt Balance mlF
January 1, 2003 through September 30, 2012

Trillions of Dollars Trillions of Dollars
15
B Mortgage MBHERevolving MAutolLoan MECreditCard MEStudentLoan EOther
201203 Total: $11.31 Trillion
2012Q2Total: $11 38 Trillion
12 - 12
(3%)
(8%)
(6%)
9 ™) . g
(5%)
(T1%)
- B
1 3
..... ﬂ

c?‘ c?' Q n Q. @ h *\ l\ h h -f-"
SGLH'GE FRBNY Cﬂf‘b&u‘l‘léfﬂ!“&drt FanelFEqurfax

39



. . DoubleLine
Inflation Comparison mF

January 1, 1978 through September 30, 2012

dshort.com

Inflation Comparison: Percent Growth

= ollege Tuition & Fees = Medical Care = Cost of a New Car == Food = Energy

I I I | 12mﬂ
Source: BurE?u of Labor Statistics, 1115%
Consumer Price Index /
H MNote:January 1978 isthe earliest CPI / 1000%
data for College Tuition & Fees.

/ 400%
" 366%
/ |
243%
20084
95%
| 0%
1975 1980 1985 1990 19495 2000 2005 2010 2015

http://globaleconomicanalysis.blogspot.com/2012/08/trading-caps-and-gowns-for-mops-why-go.html 40




% of Debt Balance 90+ Days Delinquent m

January 1, 2003 through March 31, 2012

PERCENT OF BALANCE 90+ DAYS DELINQUENT

BY LOAN TYPE
Parcent Percent
15 15

Credit Card
10 StudentLoan 10
ol Aulo Loan
5 &
HE Revohling

7]

0
031 041 0501 061 071 08 0% 10 11 12

SOURCE: FRBNY CONSUMER CREDIT PANEL /EQUIFAX

http://www.cnbc.com/id/49983471 41
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% of 90+ Day Delinquent Student Loans
December 31, 2002 through September 30, 2012

Percentage of 90+ Day Delinquent Student Loans

12.0%
11.0%
10.0%:
9.0%
B.0%
7.0%
6.0%
6”'®\:~."> o c”ﬂg&“{\}u“o}x_ = \“&Sf‘}l L‘r\ L‘L dit &Q‘-w@‘*‘&&& & &\S“ CQQ. & ax {bﬁb @Q'*\’f@gﬁﬁ"‘&ﬁgﬁﬁgfx@@x‘”—"d/@&@ﬁx“&x\'&\'\'&{‘&@&\"‘}%{”y B
== TFercentage of 30+ Day Dalingquent Studest Loans Somrre: Zero Hedge
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. . DoubleLine’
Student Tuition Costs vs. Average Graduate Earnings M
June 30, 2000 through June 30, 2010

Figure 5. Real Tuition and Fees at a Public, Four-Year College and Average Earnings for Full-
Time Workers Aged 25-34 with Bachelor's Degree Only (Indexed, 2000 = 100)

180
b - Average Tuition and Fees at Public, Four-Year
160 | — Average Eamings for Full-Time Workers Aged
25-34 with Bachelor's Degree Only
150 | T2.0% Growth Since
2000: 5.6% annually
140 f
130
120
110
100 14.7% Decline Since
2000; -1.6% annually
90 r '
B0

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Sources: College Board, U.5. Department of Education, Census Bureau, and Citi Research. Note: Both tuition and
eamnings were weighted in 2010 dollars, and tuition and fees were enrollment-weighted.
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“Bloodless Verdict of the Market”
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Merrill Fixed Income Index Returns m‘

Grey = YTD ending 12/10/12
Blue = Year 2011

, 12.24%
Convertibles (VOSO)

3.76% _ 14.82%
. . . 0
ngh Yield (JOAO) 4.50%
- 18.03%
International-Emerging (IGOV) 3.16%

10.52%
%

Corporate (COAO)

7.51

International-Developed (NOGO) 3'565%:50%
Mortgages (MOAO) _“6% 6.14%
Government (GOAO) “8% 9.19%
Data Source: Merrill Lynch Indices .

Please see the Appendix for index definitions. An investment cannot be made directly in an index.
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Merrill Fixed Income Index Returns m‘F

Grey = YTD ending 12/10/12
Blue = Year 2011

0,
CCC-Rated High Yield (JOA3) 4 320, .— 18.29%

14.08%
BB-Rated High Yield Credit (JOA1) rG 12% i

B-Rated High Yield (JOA2) 0725 14.37%

11.94%

BBB-Rated Credit (COA4) 8.12%

A-Rated Credit (COA3) '3 10.10%

AAA-Rated Credit (COA1) R % 110,

Investment Grade = Indices rated AAA to BBB- (shown above) are considered to be investment grade. A bond is considered investment grade if its credit rating is BBB- of

higher by Standard & Poor’s or Baa3 by Moody’s. The higher the rating, the more likely the bond is to pay back at par/$100 cents on the dollar. AAA is considered the highest

quality and the lowest degree of risk. They are considered to be extremely stable and dependable.

Below Investment Grade = Also known as “junk bond” (shown above) is a security rated below investment grade having a rating of BBB- or below. These bonds are seen as

having higher default risk or other adverse credit events, but typically pay higher yields than better quality bonds in order to make them attractive. They are less likely to pay

back at par/$100 cents on the dollar. 46
Source: Merrill Lynch Indices.

An investment cannot be made directly in an index.
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Euro vs. S&P 500 Index

May 23, 2011 through December 11, 2012

08 Actions o7 Edit 5} Feedback G 14 - S&P vs Euro - White
) =l Local cCY s
B =3

o ¥ 5Y Max |Daly ¥ i - y Y L |

Track Annotate = Mews Zoom

1300

1250

1150

1100

Source: Bloomberg Financial Services

S&P 500 index is a basket of 500 stocks that are considered to be widely held. It is weighted by market value and its performance is thought to be representative of the stock market as
a whole.

Euro = The official currency of the European Union (EU) members who have adopted it including: Austria, Belgium, Finland, France, Germany, Greece, Ireland, Italy, Luxembourg, the 47
Netherlands, New Zealand, Portugal, and Spain.

An investment cannot be made directly in an index.



S&P 500 Index and Shanghai Index

July 11, 2011 through December 11, 2012

SPX Index 08 Actions o7 Edit
07/11/2011 @ 2/11/2012 A&

10 30 1M &M YD 1¥ 5 Max |Daily ¥
Track Annctate

2074704 |

Source: Bloomberg Financial Services, DoubleLine Capital LP
S&P 500 index is a basket of 500 stocks that are considered to be widely held. It is weighted by market value and its performance is thought to be representative of the stock
market as a whole. SPXT is the S&P 500 index net total return index.
SHCOMP = The Shanghai Stock Exchange Composite is a capitalization-weighted index tracking daily price performance of all A and B-shares listed on the Shanghai Stock
Exchange. This index was developed December 19, 1990 with a base value of 100.
An investment cannot be made directly in an index.
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Global Food Price Index at Record High

January 1, 1960 through October 31, 2012
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Source: World Bank
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TAB I

Housing and MBS Market Trends




New Home Sales (Annualized Rate in thousands)
January 31, 1963 through October 31, 2012
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Case Shiller

Case-Shiller Price Cumulative Declines from Peak (SA), Year and City

® through Dec 2007 M through Dec 2008 H Through Dec 2009 © Through Dec 2010 Through Dec 2011 ® Through Sept 2012

-10%

-20%

http://www.calculatedriskblog.com/

-59,1%!

-70%

Source: Bloomberg Financial Services
http://www.calculatedriskblog.com/2012/11/case-shiller-house-price-comments-and.html
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Non-Agency RMBS 60++ Delinquency Rate
January 31, 2005 through October 31, 2012

60% -

—Prime
50% -

—Alt-A 40.9%

40% - ——Subprime

30% -

20% -

60++ Serious Delinquencies
January 2005 through October 2012
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Serious Delinquencies is defined by mortgages that are 60++ delinquency rates defined as loans 60 or 90 days late in mortgage payments, or already in foreclosure or REO
status.

Prime defined as FICO > 725 and LTV < 75

Alt-A defined as FICO 675-725; or FICO > 725 and LTV >= 75

Subprime defined as FICO < 675

Source: Loan Performance, Vichara, Doubleline Capital as of October 31, 2012.
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Non-Agency RMBS Conditional Default Rate
January 31, 2005 through October 31, 2012
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Serious Delinquencies is defined by mortgages that are 60++ delinquency rates defined as loans 60 or 90 days late in mortgage payments, or already in foreclosure or REO

status.

Prime defined as FICO > 725 and LTV < 75
Alt-A defined as FICO 675-725; or FICO > 725 and LTV >= 75

Subprime defined as FICO < 675

54

Source: Loan Performance, Vichara, Doubleline Capital as of October 31, 2012.
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Non-Agency RMBS Loss Severity
January 31, 2005 through October 31, 2012
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Serious Delinquencies is defined by mortgages that are 60++ delinquency rates defined as loans 60 or 90 days late in mortgage payments, or already in foreclosure or REO
status.

Prime defined as FICO > 725 and LTV < 75

Alt-A defined as FICO 675-725; or FICO > 725 and LTV >= 75

Subprime defined as FICO < 675

Source: Loan Performance, Vichara, DoublelLine Capital as of October 31, 2012.
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Non-Agency RMBS Conditional Repayment Rate
January 31, 2005 through October 31, 2012
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Serious Delinquencies is defined by mortgages that are 60++ delinquency rates defined as loans 60 or 90 days late in mortgage payments, or already in foreclosure or REO
status.

Prime defined as FICO > 725 and LTV < 75

Alt-A defined as FICO 675-725; or FICO > 725 and LTV >= 75

Subprime defined as FICO < 675

Source: Loan Performance, Vichara, Doubleline Capital as of October 31, 2012.

56



DoubIeLine®|F
TAB IV

DoublelLine Funds Overview



DoubleLine’|

Total Return Bond Fund Portfolio Statistics

Total Return Barclays Capital U.S.

Bond Fund Aggregate Index
Average Price 99.25 $109.63
Duration 2.10 5.00

Average Life 3.65 6.92

Portfolio statistics as of November 30, 2012 based on market weighted averages. Subject to change without notice.

Average price = A measure of the weighted average price paid for the securities calculated by taking the prices and dividing by the number of securities and does not include cash.

Average price should not be confused with net asset value.

Average Duration = Duration is used as a risk measure. It measures the price volatility of a security given a change in interest rate movements.

Average Life = The average number of years that each dollar of unpaid principal due on the mortgage remains outstanding. Average life is computed as the weighted average time to
the receipt of all future cash flows, using as the weights the dollar amounts of the principal paydowns.

Source: DoubleLine Capital LP
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Total Return Bond Fund Portfolio Composition —
By Security Type

Non Agency
Residential MBS
29%

Agency
Passthroughs
30%

Agency CMO
19%

Portfolio composition as of November 30, 2012. Subject to change without notice.
Source: DoubleLine Capital LP. Sector allocations are subject to change and should not be considered a recommendation to buy or sell any security.

Cash = The value of assets that can be converted into cash immediately. Can include marketable securities, such as government bonds, banker's acceptances, cash equivalents on balance
sheets that may include securities that mature within 90 days.

Agency Pass-Throughs = Mortgage pass-through securities whose principal and interest guaranteed by the U.S. Government agency including Fannie Mae (FNMA) or Freddie Mac (FHLMC).
Agency CMO = Collateralized Mortgage Obligation (CMO) is a financial debt vehicle/special purpose entity called a “pool”. Investors buy bonds issued by the entity and receive payments
according to a defined set of rules. The mortgages themselves are the collateral, the bonds are the tranches (also called classes), and the set of rules that dictates how money is received
from the collateral will be distributed is called the structure. The legal entity, collateral and structure are collectively referred to as the deal. 59
Non-Agency RMBS = Residential Mortgages Bond Securities are a type of bond backed by residential mortgages. Non-Agency means they were issued by a private issuer.

CMBS = Commercial Mortgage-Backed Securities. Securitized loans made on commercial rather than residential property.



Total Return Bond Fund Portfolio Composition —
Agency vs. Non-Agency Residential Mortgage-Backed
Securities (RMBS)

Cash
17.39%__

Agency
48.99%

CMBS
5.13%

Non Agency
28.49%

Portfolio composition as of November 30, 2012. Subject to change without notice.

Source: DoubleLine Capital LP. Sector allocations are subject to change and should not be considered a recommendation to buy or sell any security.

Agency RMBS = Residential mortgage loans guaranteed by the U.S. Government agency including Fannie Mae (FNMA) or Freddie Mac (FHLMC).

DoubleLine’|

Non-Agency RMBS = Residential mortgage-backed securities are a type of bond backed by residential mortgages. Non-agency means they were issued by a private issuer.

CMBS = Commercial Mortgage-Backed Securities. Securitized loans made on commercial rather than residential property.

Cash = The value of assets that can be converted into cash immediately. Can include marketable securities, such as government bonds, banker's acceptances, cash equivalents on

balance sheets that may include securities that mature within 90 days.
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Total Return Bond Fund Portfolio Composition —
By Security Type

10 Current, 1.22%

10 Locked, 0.06%

CMO Current,

4.04%
Inverse Floater,

1.01%

Portfolio composition as of November 30, 2012. Subject to change without notice.
Source: DoubleLine Capital LP. Sector allocations are subject to change and should not be considered a recommendation to buy or sell any security.

Cash = The value of assets that can be converted into cash immediately. Can include marketable securities, such as government bonds, banker's acceptances, cash equivalents on balance
sheets that may include securities that mature within 90 days.

Agency Pass-Throughs = Mortgage pass-through securities whose principal and interest guaranteed by the U.S. Government agency including Fannie Mae (FNMA) or Freddie Mac (FHLMC).
Agency CMO = Collateralized Mortgage Obligation (CMO) is a financial debt vehicle/special purpose entity called a “pool”. Investors buy bonds issued by the entity and receive payments
according to a defined set of rules. The mortgages themselves are the collateral, the bonds are the tranches (also called classes), and the set of rules that dictates how money is received
from the collateral will be distributed is called the structure. The legal entity, collateral and structure are collectively referred to as the deal.

10 = Interest Only mortgage pools in which the borrower’s monthly payment is only toward the interest on the loan. A non-amortized loan.

Inverse Floater = A mortgage pool that has a yield that is inversely related to interest rates. 61
Current pay = Loans that are currently receiving principal payments.

Locked Out = Loans that for a set period of time will not receive principal payments.
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Total Return Bond Fund Portfolio —
Non-Agency RMBS Breakdown By Original Rating

BBB
3% NR
A\ 8%

AA
1%

AA+
0%

2%

Portfolio composition and credit ratings as of security origination. Portfolio composition is subject to change without notice. There are some non-rated securities in the Fund as shown
in the graph above. Credit distribution is determined from the highest available credit rating from any Nationally Recognized Statistical Rating Organization (S&P, Moody’s, and Fitch).

Investment Grade = Securities rated AAA to BBB- are considered to be investment grade. A bond is considered investment grade if its credit rating is BBB- or higher by Standard &
Poor’s or Baa3 by Moody’s. Ratings based on corporate bond model. The higher the rating, the more likely the bond is to pay back at par/$100 cents on the dollar. AAA is considered the
highest quality and the lowest degree of risk. They are considered to be extremely stable and dependable.

Below Investment Grade = Also known as “junk bond” is a security rated below investment grade having a rating of BBB- or below. These bonds are seen as having higher default risk or
other adverse credit events, but typically pay higher yields than better quality bonds in order to make them attractive. They are less likely to pay back at par/$100 cents on the dollar.
NR = Not Rated . Securities that are not rated by the three rating agencies.

Credit quality may be assessed by different agencies for different bonds for reasons beyond the control of the Fund.

Source: DoubleLine Capital LP as of November 30, 2012.
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Total Return Bond Fund Portfolio —

Non-Agency RMBS Breakdown By Current Credit Quality
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Portfolio composition as of November 30, 2012. Portfolio composition is subject to change without notice. There are some non-rated securities in the portfolio as shown in the chart
above. Credit distribution is determined from the highest available credit rating from any Nationally Recognized Statistical Rating Organization (S&P, Moody’s, and Fitch).

Investment Grade = Securities rated AAA to BBB- (shown in blue above) are considered to be investment grade. A bond is considered investment grade if its credit rating is BBB- of
higher by Standard & Poor’s or Baa3 by Moody’s. Ratings based on corporate bond model. The higher the rating, the more likely the bond is to pay back at par/$100 cents on the dollar.
AAA is considered the highest quality and the lowest degree of risk. They are considered to be extremely stable and dependable.
Below Investment Grade = Also known as “junk bond” (shown in grey above) is a security rated below investment grade having a rating of BBB- or below. These bonds are seen as
having higher default risk or other adverse credit events, but typically pay higher yields than better quality bonds in order to make them attractive. They are less likely to pay back at

par/$100 cents on the dollar.

Credit quality may be assessed by different agencies for different bonds for reasons beyond the control of the Fund.

NR = Not Rated . Securities that are not rated by the three rating agencies.
Source: DoubleLine Capital LP
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Total Return Bond Fund Portfolio —
Non-Agency RMBS Breakdown By Price

Non-Agency Price Breakdown
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Portfolio price composition as of November 30, 2012. Subject to change without notice.

Source: DoubleLine Capital LP. Sector allocations are subject to change and should not be considered a recommendation to buy or sell any security. 64
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Core Fixed Income Fund Portfolio Statistics

Core Fixed Income | Barclays Capital U.S

Fund Aggregate Index
Average Price $107.30 $109.63
Duration 4.86 5.00
Average Life 6.67 6.92

Portfolio statistics as of November 30, 2012 based on market weighted averages. Subject to change without notice.

Average price = A measure of the weighted average price paid for the securities calculated by taking the prices and dividing by the number of securities and does not include cash.

Average price should not be confused with net asset value.

Average Duration = Duration is used as a risk measure. It measures the price volatility of a security given a change in interest rate movements.

Average Life = The average number of years that each dollar of unpaid principal due on the mortgage remains outstanding. Average life is computed as the weighted average time to
the receipt of all future cash flows, using as the weights the dollar amounts of the principal paydowns.

Source: DoubleLine Capital LP
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Core Fixed Income Fund Portfolio Composition

CMBS

7.08% Cash

HY Corporate
0.98%

0.14%

Govt
19.45%

IG Corporate
21.63%

MBS
40.08%

10.64%

Portfolio composition as of November 30, 2012. Subject to change without notice.

Cash = Cash holding include the value of assets that can be converted into cash immediately. Can include marketable securities, such as government bonds, banker's acceptances, cash
equivalents on balance sheets that may include securities that mature within 90 days.

Government = Government debt (also known as public debt or national debt) is money (or credit) owed by any level of government; either central government, federal government,
municipal government or local government.

Mortgage-Backed Securities = A mortgage-backed security (MBS) is an asset-backed security or debt obligation that represents a claim on the cash flows from mortgage loans, most
commonly on residential property

Emerging Markets Fixed Income = Emerging market debt (EMD) is a term used to encompass bonds issued by less developed countries.

Investment Grade and High Yield Corporates = Investment grade and non-investment grade corporate credit. Bonds issued by corporations to raise money in order to expand its business.
Credit distribution is determined from the highest available credit rating from any Nationally Recognized Statistical Rating Organization (S&P, Moody’s, and Fitch). A bond rated BBB or
higher would be considered Investment Grade. Any bond rated BBB or below would be High Yield. 66
Source: DoubleLine Capital LP. Sector allocations are subject to change and should not be considered a recommendation to buy or sell any security.
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Core Fixed Income Fund
Portfolio Credit Quality Breakdown

Unrated Cash

0.98%
Below IG 0.99% ’

13.47%

Portfolio composition and credit ratings as of November 30, 2012. Portfolio composition is subject to change without notice. Credit distribution is determined from the highest available
credit rating from any Nationally Recognized Statistical Rating Organization (S&P, Moody’s, and Fitch).

Cash =The value of assets that can be converted into cash immediately. Can include marketable securities, such as government bonds, banker's acceptances, cash equivalents on balance
sheets that may include securities that mature within 90 days.

Government = Government debt (also known as public debt or national debt) is money (or credit) owed by any level of government; either central government, federal government,
municipal government or local government.

Agency = Mortgage securities whose principal and interest are effectively guaranteed by the U.S. Government agency including Fannie Mae (FNMA) or Freddie-Mac (FHLMC).

Investment Grade = A bond is considered investment grade if its credit rating is BBB- of higher by Standard & Poor’s or Baa3 by Moody’s. Ratings based on corporate bond model. The
higher the rating, the more likely the bond is to pay back at par/$100 cents on the dollar.

Below Investment Grade = Also known as “junk bond” is a security rated below investment grade. These bonds are seen as having higher default risk or other adverse credit events, but
typically pay higher yields than better quality bonds in order to make them attractive. They are less likely to pay back at par/$100 cents on the dollar.

Credit quality may be assessed by different agencies for different bonds for reasons beyond the control of the Fund. 67
NR = Not Rated . Securities that are not rated by the three rating agencies.

Source: DoubleLine Capital LP.
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Index Descriptions DoubleLine]

Barclays Capital US Aggregate Index - The Barclays Capital US Aggregate Index represents securities that are SEC-registered, taxable, and dollar denominated. The index
covers the US investment grade fixed rate bond market, with index components for government and corporate securities, mortgage pass-through securities, and asset-backed
securities. These major sectors are subdivided into more specific indices that are calculated and reported on a regular basis.

Barclays Capital US Treasury Index - This index is the US Treasury component of the US Government index. Public obligations of the US Treasury with a remaining
maturity of one year or more.

Barclays Capital US Treasury 2 Year Index - This index is the 2 year component of the US Government index.

Barclays Capital US Treasury 5 Year Index - This index is the 5 year component of the US Government index.

Barclays Capital US Treasury 7 Year Index - This index is the 7 year component of the US Government index.

Barclays Capital US Treasury 10 Year Index - This index is the 10 year component of the US Government index.

Barclays Capital Capital US Treasury 30 Year Index - This index is the 30 year component of the US Government index.

Barclays Capital US High Yield Index - The Barclays Capital US High Yield Index covers the universe of fixed rate, non-investment grade debt. Eurobonds and debt issuer
from countries designated as emerging markets (e.g. Argentina, Brazil, Venezuela, etc.) are excluded, but Canadian and global bonds (SEC registered) of issuers in non-EMG countries
are included. Original issue zereos, step-up coupon structures, 144-As and pay-in-kind (PIK, as of October 1, 2009) are also included.

BofA Merrill Lynch US Government Index (GOAQ) - The Merrill Lynch US Government Index tracks the performance of US government (i.e. securities in the
Treasury and Agency indices.)

BofA Merrill Lynch US 15+ Year Treasury Index “Long Treasuries” (G802)- This index is a subset of the BofA Merrill Lynch US Treasury Index including all
securities with a remaining term of final maturity greater than 15 years..

BofA Merrill Lynch US Corporate Index (COAO) “Investment Grade”- The Merrill Lynch Corporate Index tracks the performance of US dollar denominated
investment grade corporate debt publicly issued in the US domestic market. Qualifying securities must have an investment grade rating (based on an average of Moody’s, S&P and
Fitch) and an investment grade rated country of risk (based on an average of Moody’s, S&P and Fitch foreign currency long term sovereign debt ratings). Securities must have at least
one year remaining term to final maturity, a fixed coupon schedule and a minimum amount outstanding of $250MM.

BofA Merrill Lynch US All Convertibles Index (VOSO) - The Merrill Lynch All Convertible Index is a rule driven index. which includes all bonds and preferred stocks
of U.S.-registered companies, which have $50 million or more in aggregate market value and are convertibles in U.S. dollar-denominated common stocks, ADRs or cash equivalents.
Please note an investor cannot invest directly in an index.

CRB Commodity Index - An unweighted geometric average of some important commodities. It averages prices across 17 commodities and across time. The
index tracks energy, grains, industrials, livestock, precious metals, and agriculturals.

S&P 500 - S&P 500 is a free-float capitalization-weighted index published since 1957 of the prices of 500 large-cap common stocks actively traded in the United
States.

Standard Deviation - Sigma = standard deviation. It shows how much variation there is from the “average” (mean, or expected/budgeted value). A low
standard deviation indicated that the data point tend to be very close to the mean, whereas high standard deviation indicated that the date is spread out over a
large range of values.

Dow Jones — UBS DJ Commodity Index - The Dow Jones UBS — Commodity index is composed of commodities traded on U.S. exchanges, with the
exception of aluminum, nickel and zinc, which trade on the London Metal Exchange (LME
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Index Descriptions

BofA Merrill Lynch US Dollar Emerging Markets Sovereign Plus Index (IGOV)

This index tracks the performance of US dollar denominated emerging market and cross-over sovereign debt publicly issued in the eurobond or US domestic market. Qualifying
countries must have a BB1 or lower foreign currency long-term sovereign debt rating (based on an average of Moody’s, S&P, and Fitch).

BofA Merrill Lynch U.S. High Yield Cash Pay Index (JOAO) “Below Investment Grade”-

The Merrill Lynch High Yield Index tracks the performance of US dollar denominated below investment grade corporate debt, currently in a coupon paying period, that is publicly issued
in the US domestic market. Qualifying securities must have a below investment grade rating (based on an average of Moody’s, S&P and Firth foreign currency long term sovereign debt
ratings). Must have one year remaining to final maturity and a minimum outstanding amount of $100MM.

BofA Merrill Lynch International Government Index (NOGO)

The Merrill Lynch International Index tracks the performance of Australia, Canadian, French, German, Japan, Dutch, Swiss and UK investment grade sovereign debt publicly issued and
denominated in the issuer’s own domestic market and currency. Qualifying securities must have at least one year remaining term to final maturity, a fixed coupon schedule and a
minimum amount outstanding.

BofA Merrill Lynch Mortgage-Backed Securities Index (MOADO)

This index tracks the performance of US dollar denominated fixed rate and hybrid residential mortgage pass-through securities publicly issued by US agencies in the US domestic
market. 30-year, 20-year, 15-year and interest only fixed rate mortgage pools are included in the Index provided they have at least one year remaining term to final maturity and a
minimum amount outstanding of at least $5 billion per generic coupon and $250MM per production year within each generic coupon.

BofA Merrill Lynch U.S. Municipal Securities Index (UOAO)

This index tracks the performance of US dollar denominated investment grade tax-exempt debt publicly issued by US states and territories, and their political subdivisions, in the US
domestic market. Qualifying securities must have at least one year remaining term to final maturity, a fixed coupon schedule and an investment grade rating (based on Moody’s, S&P
and Fitch). Minimum size vary based on the initial term to final maturity at time of issuance.

Barclays Capital Global Emerging Markets Index - The Barclays Capital Global Emerging Markets Index represents the union of the USD-denominated US Emerging
Markets index and the predominately EUR-denominated Pan Euro Emerging Markets Index, covering emerging markets in the following regions: Americas, Europe, Middle East, Africa,
and Asia. As with other fixed income benchmarks provided by Barclays Capital, the index is rules-based, which allows for an unbiased view of the marketplace and easy replicability.
JP Morgan Investment Grade Corporate Index - JP Morgan Investment Grade Corporate Index includes performance of US dollar denominated investment grade
corporate debt publicly issued in the US domestic market. Qualifying securities must have an investment grade rating (based on an average of Moody’s, S&P and Fitch) and an
investment grade rated country of risk (based on an average of Moody’s, S&P and Fitch foreign currency long term sovereign debt ratings). Securities must have at least one year
remaining term to final maturity, a fixed coupon schedule and a minimum amount outstanding of $250MM.

Draw Down - The peak-to-trough decline during a specific record period of an investment, fund or commodity. A drawdown is usually quoted as the percentage between the peak
and the trough.

DoubleLine’|

NAV - A mutual fund's price per share or exchange-traded fund's (ETF) per-share value. In both cases, the per-share dollar amount of the fund is calculated by dividing the total value
of all the securities in its portfolio, less any liabilities, by the number of fund shares outstanding.

CMO - A type of mortgage-backed security that creates separate pools of pass-through rates for different classes of bondholders with varying maturities, called tranches. The
repayments from the pool of pass-through securities are used to retire the bonds in the order specified by the bonds' prospectus

TIPS- Treasury Inflation Protection. A treasury security that is indexed to inflation in order to protect investors from the negative effects of inflation. TIPS are considered an extremely
low-risk investment since they are backed by the U.S. government and since their par value rises with inflation, as measured by the Consumer Price Index, while their interest rate
remains fixed.

CPI- Consumer Price Index. A measure that examines the weighted average of prices of a basket of consumer goods and services, such as transportation, food and medical care. 70

Cash Flow - Cash flow measures the cash generating capability of a company by adding non-cash charges (e.g. depreciation) and interest expense to pretax income.
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Index Descriptions

BofA Merrill Lynch US Treasury Index (G0QO) -The Merrill Lynch US Treasury Index tracks the performance of US dollar denominated sovereign debt publicly
issued by the US government in its domestic market. Qualifying securities must have at least one year remaining term to final maturity, a fixed coupon schedule
and a minimum amount outstanding of $1 billion.

BofA Merrill Lynch US 10-15 Year Treasury Index “Long Treasury”-The Merrill Lynch US 10-15 Treasury Index tracks the performance of US dollar denominated 10-
15 year sovereign debt publicly issued by the US government in its domestic market. It is a subset of the BofA Merrill Lynch U.S. Treasury Index (GOQO).
BofA/Merrill Lynch High Yield Cash Pay CCC —rated Index (JOA3) — .A component of the BofA/Merrill Lynch High Yield Cash Pay Index concentrating on CCC rated
High Yield credit only.

BofA/Merrill Lynch High Yield Cash Pay BB—rated Index (JOA1) — .A component of the BofA/Merrill Lynch High Yield Cash Pay Index concentrating on BB rated
High Yield credit only.

BofA/Merrill Lynch High Yield Cash Pay B-rated Index (JOA2) — .A component of the BofA/Merrill Lynch High Yield Cash Pay Index concentrating on B rated High
Yield credit only.

BofA/Merrill Lynch Credit Index BBB-rated Index (COA4) — .A component of the BofA/Merrill Lynch Credit Index concentrating on the lower rated BBB

investment grade credits.
BofA/Merrill Lynch Credit Index A-rated Index (COA3) — . A component of the BofA/Merrill Lynch Credit Index concentrating on the A rated investment grade
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credits.

BofA/Merrill Lynch Credit Index AAA —rated Index (COA1) — . A component of the BofA/Merrill Lynch Credit Index concentrating on the highest rated AAA
investment grade credits.

Dow Jones — UBS Commodity Index - The Dow Jones UBS — Commodity index is composed of commodities traded on U.S. exchanges, with the exception of
aluminum, nickel and zinc, which trade on the London Metal Exchange (LME).

Shanghai Index - The Shanghai Stock Exchange Composite is a capitalization-weighted index tracking daily price performance of all A and B-shares listed on the
Shanghai Stock Exchange. This index was developed December 19, 1990 with a base value of 100.

S&P/Case-Shiller Composite Home Price Index - The Case-Shiller Home Price Indices, one comprised of price changes within all 20 metropolitan markets, and
another comprised of price changes within the following subset of 10 metropolitan markets: Boston, Chicago, Denver, Las Vegas, Los Angeles, Miami, New York,
San Diego, San Francisco and Washington DC. In addition to those 10 markets, the 20-Home Price index reflects price changes for Atlanta, Charlotte, Dallas, Detroit,
Minneapolis, Phoenix, Portland, Seattle and Tampa.

Dow Jones Industrial Average — Also known as the “DOW” is a stock market index that includes 30 large publically owned companies based in the U.S. have traded
during a standard trading session in the stock market.

NASDAQ- A computerized system that facilitates trading and provides price quotations on more than 5,000 of the more actively traded over the counter stocks.
Created in 1971, the Nasdaq was the world's first electronic stock market.

Transports- The Industrials Sector includes companies whose businesses are dominated by one of the following activities: The manufacture and distribution of
capital goods, including aerospace & defense, construction, engineering & building products, electrical equipment and industrial machinery

Utilities- A public utility is a business that furnishes an everyday necessity to the public at large. Public utilities provide water, electricity, natural gas, telephone
service, and other essentials. Utilities may be publicly or privately owned, but most are operated as private businesses.

Basis Point- A basis point is a unit that is equal to 1/100t of 1%, and is used to denote the change in a financial instrument.

REIT- Real Estate Trust. A security that sells like a stock on the major exchanges and invests in real estate directly, either through properties or mortgages
Duration — Duration is a commonly used measure of the potential volatility of the price of a debt security, or the aggregate market value of a portfolio of debt
securities, prior to maturity. Securities with a longer duration generally have more volatile prices than securities of comparable quality with a shorter duration.
Book Value — Book value is the net asset value of a company, calculated by subtracting total liabilities form total assets. 71
Prime X Index — Prime X is an index offered by Markit. It allows investors to synthetically gain exposure to non-agency Prime residential mortgage collateral. An
investment cannot be made directly in and index.
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Index Descriptions

BofA Merrill Lynch 10 Year US Treasury Index (G0QO) - The Merrill Lynch US 10 year Treasury Index tracks the performance of US dollar denominated 10 year
sovereign debt publicly issued by the US government in its domestic market. It is a subset of the BofA Merrill Lynch U.S. Treasury Index (GOQO).

BofA Merrill Lynch US 30 Year Treasury Index The Merrill Lynch US 30 year Treasury Index tracks the performance of US dollar denominated 30 year sovereign
debt publicly issued by the US government in its domestic market. It is a subset of the BofA Merrill Lynch U.S. Treasury Index (GOQO).

Dow Jones, Credit Suisse Index (DJCSIN10) — .Aims to reflect changes in the long-term inflation expectations embedded in the US government bond market by
tracking a long position in on-the-run 10-year TIPS bonds, and a duration-adjusted short position in the closest maturity Treasury to the OTR TIPS..

Citigroup TIPS (SBUSILSI)- . It measures the returns of the inflation-linked bonds with fixed-rate coupon payments that are linked to an inflation index. The price of
each issue in the USLSI is adjusted by using an index ratio. The index ratio is determined by dividing the current inflation index level by the inflation index level at
the time of issue of the security. The inflation index is published on a monthly basis, and the intra-month index ratio is calculated using linear

interpolation.

Barclays Capital 5 Year TIPS (BXIIULO5) — .Barclays Capital 5-year TIPS on-the-run index quoted in US Dollars traded intraday.

Barclays Capital 10 Year TIPS (BXIIUL10) —. Barclays Capital 10-year TIPS on-the-run index quoted in US Dollars traded intraday

Barclays Capital 20 Year TIPS (BXIIUL20)- . Barclays Capital 20-year TIPS on-the-run index quoted in US Dollars traded intraday

Barclays Capital US MBS Index - covers the mortgage-backed pass-through securities of Ginnie Mae (GNMA), Fannie Mae (FNMA), and Freddie Mac (FHLMC). The
MBS Index is formed by grouping the universe of over 600,000 individual fixed rate MBS pools into approximately 3,500 generic aggregates.

Barclays Capital US 30 Year TIPS Index - . Barclays Capital 30-year TIPS on-the-run index quoted in US Dollars traded intraday

Citigroup Economic Surprise Index - . The Citigroup Economic Surprise Indices are objective and quantitative measures of economic news. They are defined as
weighted historical standard deviations of data surprises (actual releases vs Bloomberg survey median). A positive reading of the Economic Surprise Index suggests
that economic releases have on balance beating consensus. The indices are calculated daily in a rolling three-month window. The weights of economic indicators
are derived from relative high-frequency spot FX impacts of 1 standard deviation data surprises. The indices also employ a time decay function to replicate the
limited memory of markets.
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Disclaimer

Important Information Regarding This Report

Issue selection processes and tools illustrated throughout this presentation are samples and may be modified periodically. Such charts are not the only tools used
by the investment teams, are extremely sophisticated, may not always produce the intended results and are not intended for use by non-professionals.
DoubleLine has no obligation to provide revised assessments in the event of changed circumstances. While we have gathered this information from sources
believed to be reliable, DoubleLine cannot guarantee the accuracy of the information provided. Securities discussed are not recommendations and are presented
as examples of issue selection or portfolio management processes. They have been picked for comparison or illustration purposes only. No security presented
within is either offered for sale or purchase. DoubleLine reserves the right to change its investment perspective and outlook without notice as market conditions
dictate or as additional information becomes available.

Important Information Regarding Risk Factors

Investment strategies may not achieve the desired results due to implementation lag, other timing factors, portfolio management decision-making, economic or
market conditions or other unanticipated factors. The views and forecasts expressed in this material are as of the date indicated, are subject to change without
notice, may not come to pass and do not represent a recommendation or offer of any particular security, strategy, or investment. Past performance is no
guarantee of future results.

Important Information Regarding Doubleline

In preparing the client reports (and in managing the portfolios), DoubleLine and its vendors price separate account portfolio securities using various sources,
including independent pricing services and fair value processes such as benchmarking.

To receive a complimentary copy of DoubleLine’s current Form ADV Part Il (which contains important additional disclosure information), a copy of the DoubleLine’s
proxy voting policies and procedures, or to obtain additional information on DoubleLine’s proxy voting decisions, please contact DoubleLine’s Client Services.
Important Information Regarding Doubleline’s Investment Style

DoubleLine seeks to maximize investment results consistent with our interpretation of client guidelines and investment mandate. While DoubleLine seeks to
maximize returns for our clients consistent with guidelines, DoubleLine cannot guarantee that DoubleLine will outperform a client's specified benchmark.
Additionally, the nature of portfolio diversification implies that certain holdings and sectors in a client's portfolio may be rising in price while others are falling; or,
that some issues and sectors are outperforming while others are underperforming. Such out or underperformance can be the result of many factors, such as but
not limited to duration/interest rate exposure, yield curve exposure, bond sector exposure, or news or rumors specific to a single name.

DoublelLine is an active manager and will adjust the composition of client’s portfolios consistent with our investment team’s judgment concerning market
conditions and any particular security. The construction of DoubleLine portfolios may differ substantially from the construction of any of a variety of bond market
indices. As such, a DoubleLine portfolio has the potential to underperform or outperform a bond market index. Since markets can remain inefficiently priced for
long periods, DoublelLine’s performance is properly assessed over a full multi-year market cycle.

References to other Funds should not be interpreted as an offer of those securities.
Diversification does not assure a profit or protect against a loss in a declining market.
Opinions expressed are subject to change at any time, are not a guarantee and should not be considered investment advice.

© 2012 DoubleLine Capital LP
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Announcements

Webcast News —

Jeffrey Gundlach — January 8, 2013
2013 Market Outlook
1:15 pm PDT/4:15 pm EDT

Philip Barach — January 22, 2013

Low Duration Bond Fund
1:15 pm PDT/4:15 pm EDT

Luz Padilla — February 5, 2013
Emerging Markets Fixed Income
1:15 pm PDT/4:15 pm EDT

To Receive Presentation Slides:
You can email
fundinfo@doubleline.com
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